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Chairman’s Review

| am pleased to present the unaudited condensed interim financial information of the
Company for the nine months ended December 31, 2021.

MACROECONOMIC OVERVIEW

The resurgence of the pandemic, owing to a new variant, has sharply augmented uncertainty
around global economic prospects. Pakistan has, however, successfully managed previous
waves and the Government is taking swift measures to curtail the spread of new variant.
The economic recovery, which was underway since FY21, continues as reflected by most
indicators of domestic demand. With the current momentum, the Country is expected to
achieve the targeted GDP growth of more than 4%. On the fiscal front, revenue growth has
been strong, driven by broad based and above target increase in tax collections. Revenue
collection was recorded at Rs 2.92 trillion representing growth of 32.5%. The government
has also recently passed the “Finance (Supplementary) Bill” which took more measures
to increase collections through elimination of tax credits and reduction in development
expenditures.

Inflation remains a key challenge as it reached 12.3%, reflecting growth in domestic demand.
On the external front, persistently high commodity prices and strong domestic activity kept
the current account deficit elevated at USD 9.1 billion at BMFY22 against surplus of USD
1.9 billion in corresponding period last year. Export grew significantly by 25% to reach
USD 15.1 bhillion. In comparison, imports climbed up by 66% to reach at USD 40.7 billion
resulting in trade deficit of USD 25.5 billion, up by over 100%. The rising trade deficit was
partly offset by remittances which added USD 15.8 billion for BMFY22 - a growth of 11.3%.
However, the burden of adjusting to these external pressures has largely fallen on the rupee
which weakened from 158 at the start of FY22 to 176.5 at the end of December 2021. The
State Bank of Pakistan increased the policy rate by 250 basis points to counter inflationary
pressures and preserve growth stability.

The performance of agriculture sector is still promising. Production levels of all major kharif
crops are estimated to have reached an all-time high. Agriculture credit disbursement
recorded an increase of 3.9% and reached Rs 488.5 billion. Better input situation, supported
by better seed availability and credit facility, is expected to make prospects of crops in Rabi
season promising. In the absence of any adverse climate shock, the agriculture sector is
expected to exceed the initial growth target of 3.5%. This, coupled with significant rise in
global prices, is expected to yield a steady growth in farm income. As a result, demand for
consumer durables should remain positive in the rural areas.

Large Scale Manufacturing (LSM) registered moderate growth of 3.6% in 4MFY22.
Indicators of demand including electricity generation, cement dispatches, sales of
consumer goods and petroleum products continue to depict a

positive growth momentum. This is mirrored in the strength of Sales Growth
imports and tax collection. On the other hand, energy tariff hikes, (Rs. in millon)
increase in raw material cost, global supply chain disruptions and +55%

7.4%

gas shortages have significantly affected production costs.
OPERATING RESULTS

The Company posted encouraging results that are in line with the set
objectives. During the third quarter, the Company achieved net sales
of Rs. 36.3 billion, an increase of 27.2% as compared to last year
on account of growth in sales volume and better sales mix. Despite

increase in sales volume, the gross profit declined to 7.0% due to s o~
global surge in material prices and the devaluation of Pak rupee against
USD and JPY. Sales and marketing expense rose to Rs. 628.1 million,
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an increase of 24.1% due to higher sales volume and promotional Profit Growth
activities. Administrative expenses rose by 10.2% mainly due to effects
of inflation and increase in personnel cost. Other income, net of other +82% 31.84
operating expense and financial charges, however contributed Rs.
332.5 million to the bottom line, 41.9% higher than the comparative
period. Resultantly, the Company achieved profit after tax of Rs.
1,463.9 million, representing an increase of 13.6%. This translated
into Earnings per Share (EPS) of Rs. 11.80 against Rs. 10.38 for the
corresponding period of last year.

17.52

During the nine months period ended December 31, 2021, the
Company achieved net sales of Rs. 96.1 billion, an increase of Dec Dec
54.7% as compared to last year. This was on account of volume 2020 2021
growth achieved through uninterrupted business operations as | T tenaenaee mn "
compared to the Country wide lockdown during most of the first

quarter of last year. As a result, the Company achieved gross profit of Rs 7.1 billion as
compared to Rs. 4.3 billion of the corresponding period last year. Sales, marketing and
administrative expenses increased by 29.8% from Rs. 1.8 billion to Rs. 2.3 billion due to full
scale business resumption, spending on marketing campaigns and inflation. However, as a
percentage of sales, selling and administrative expenses reduced from 2.9% to 2.4%. Other
income, net of financial charges and other operating expenses, contributed Rs. 896.4 million
to the bottom line which is 34.7% higher than the corresponding period. Resultantly, the
Company achieved profit after tax of Rs. 3.95 billion, representing an increase of 81.8%. This
translated into Earnings per Share (EPS) of Rs. 31.84 against Rs. 17.52 for the corresponding
period of last year.

FUTURE OUTLOOK

The country has completed first half of FY 22 on a positive note reflected by decent growth
prospects and improved business sentiments. However, economic indicators have started to
show signs of overheating, driven by strong domestic demand and rising global commodity
prices. This is likely to add pressure on Rupee parity and domestic inflation. While in the near
term all these figures are likely to remain high, they are expected to gradually moderate as
global commodity prices retrench. It is imperative for the Country to restart and successfully
conclude the IMFs EFF program, which will help in reversing the currency sentiment. In
this regard, macroeconomic stabilization measures along with structural transformations will
help the economy to move onto a higher and sustainable growth trajectory. While for the
long-term growth enhancement, it is important that it is driven by expansion of domestic
production. If all these actions proceed smoothly, it is expected that the economic recovery
and demand for two-wheelers will also continue its momentum.

St Enmiat s
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ACKNOWLEDGEMENT

The Atlas Group takes great pride in its joint venture with Honda Motor Company Limited
and would like to acknowledge its continued support and cooperation in maintaining high
standards of excellence. | would like to thank our valued customers for the confidence
they continue to place in us, the management team for their sincere efforts, the Board of
Directors for their guidance, Mr. Saquib H. Shirazi - C.E.O. for his inspiring leadership and all
stakeholders - bankers, dealers, vendors, associates and shareholders for helping to build
Atlas Honda Limited into a unique company.

Dated: January 28, 2022 KX@

Karachi Aamir H. Shirazi

Atlas Honda Limited Im



Lo AP K S 96 1L G wind SU L 2021531 Profit Growth
ALl Sl FESI e rolie ai5a Tt d B L oS
P JLLBW: Zo:/'/d/loéu'ﬁ Uxf/;d/ngyl}; qul}'»é u;u‘..fu
UL eIt 5L St L2 U Je Bt Kgr,/f7.1z;6'%{ G
8L LIL 429 8 b AISEL F KBL 43 | 72
S b Bl S g e § P s 2.3
G SAT o U L a2 4 S f e a2 9 WP G K e
a1 S22 (b S 1896 4% bl F1 B T e
20 K%ugﬁs.gsngw LEFE copsdsar el oo oo
Szt 0250231847 33u T e b6 e 1S 1si81.8.S 2020 2021

I Profit after tax (Rs. in million)

- Uﬂ{é 217. 52C) '/J)L — (f’ Earning per share (Rs.)

+82% 31.84

Jesel J}V

Sttt QeSS ie S NGNL oz S b b L SEE S 20220081 b
Ao e S e UFE G e P B2 s U U TE L S P g
St LEp GBI EI.L sn ity Ut J I e ik il b It
ALBS v Fee Sebas Qb nle STk EFFLIMPs S e Sl £ oS G
L/u/QwJ@)/Wagh!ﬁﬂéiyut?iwé’.véﬁy’MIJJKI,/?J&JLJLMJ!L/(QG
Lajgc)w.;u}ura,ﬁ.ug L2 sl @“?Jmu"«?U“LM9J/,},4£szMuguf;b,é.JLuu:

ARSI AP

=
S Emdat e o
(Let us continue to brighten the future)

A
S L EE i el L ot e t) P 2y o] ﬁ@l‘&{}r%.?,//ﬂd;

SIS 1St S 5 Qs S A0 ST U LB S E S B S o1, AL J/’('%'ut_%
St il e su S UnBruhioe Koniin NS e s P e Gl )

Sl
i

S 281 e 2022 55228 :Ft:
g

m Quarterly Report December 2021



M U2
U el Qs jﬁ&iﬁéuﬂ.i&bé.xﬁ@OZLﬂS1»’&5@/%9@3
o‘//lg..fj(’}fll.

At ible §ZUJEm G A SL SIS e\ L e 2 L e W1 A L2 A1t
e GBI §E L LI L L pp Gt Pt b Q66U SES b ]
Ehlie st b 0e EIALlnara SloFaile trbe W EE S e 2021240 fbr
S U 3 U 3 S U S S b S 1%, 56 QKL S Pt
AL P B UGN 8 5o Lo U6 60332 5 25 St st 22,92

gL ey pd Lo d ke 5 e b A L

Lo o Sn BB 56 By S it T 12 320 GRS LU
ME A9 il eI STz e blr M3 E 1501 BMFY202202 7 A5 ersK1es)
AL 166 Tn fd 6L e § B EME P 1512 et 31 UWai25 L = uTe G
G203 (o T I 1225 5 o ki 410003 MU E £ 53 21e40.7
Kég)&,/;.uw.%w' 11.3[z+gﬁu’t{/usu{/w15.843.£6MFY2022@,22.‘ﬁwugc./;ug}{y
e G176.5, U4 S TL 202155 e B158. /LIt TL 202200 dlr ety £ s fuo St

e B 250Ut e T L L G b P e | ST

B g SKES g S E g SM S S e P F IS S L e
ML Bae I Sus B SUE AR L P & 488,52 3653 0
L LIGWUE USRS by ot i a3 5wk S 2 e & 38 s 315 e It At b1l

e b A AL At IR b S A AL

Sicabtg S ESAUNIL oo (T3 B2 AMFY2022 f 10 (LSM)E A7, Lt
.,r‘lgd/»-%b’l/;lgc“_.uz‘.r‘ﬁj‘%ﬂc«u@)ﬁ_%@//g;lgijg/d/d“}c‘?&ﬁ)d/aL&Wﬁ}ﬁu’fjﬁufé.?’q):}
e B I St BT st B St 28 S bt Uil e

7

3
f

-
o L, [

7/
Sales Growth ’

i i Fonl Gl § gt G L a2 L LG bort F
it 7.4% ehe ol 2720tk Bl 2SI J%)Q,;«'J%mfss.s'g
AISE 3t U Sl O bonn £ ot pm i it AL
e jlud 1.0y e L EUtbe ndel b eyl
P 62842 i K £ ity Py
A Gl § U e I 31810, 208 b1 S X1 5ol K asi24.1
S n#332.5 Ut Qs A1 T QU T 3L 2 i
mL&;{é?.g;g;cw’ .98 L a1 S Shall?

Dec Dec

2020 202 $iTe e e 1i13.6 2 Fo Bra et 1,463.9 U

N Sales Gross Profit (%)

010,380 a1 SIS TR 50 111.800°7

Atlas Honda Limited




Condensed Interim Statement of Financial Position (Unaudited)
As at December 31, 2021

(Unaudited) (Audited)
December 31, March 31,

2021 2021

ASSETS Note  ------- (Rupees in ‘000) -------
Non current assets
Property, plant and equipment 5 10,075,517 9,788,162
Intangible assets 68,464 101,813
Long term investments 6 343,373 329,669
Long term loans and advances 58,613 48,253
Long term deposits 12,927 12,071

10,558,894 10,279,968
Current assets
Stores, spares and loose tools 847,455 647,035
Stock-in-trade 7 7,054,227 4,026,612
Trade debts 1,987,579 1,501,925
Loans and advances 55,083 47,429
Trade deposits and prepayments 8 1,896,229 1,388,594
Sales tax receivable - net 329,300 -
Accrued mark-up / interest 13,264 14,657
Other receivables 7,091 1,754
Taxation - net 224,654 770,419
Short term investments 9 12,672,310 10,063,915
Cash and bank balances 9,252,597 14,288,180

34,339,789 32,750,520

44,898,683 43,030,488

EQUITY AND LIABILITIES

Equity
Authorized capital
150,000,000 (March 31, 2021: 150,000,000)
ordinary shares of Rs.10 each 1,500,000 1,500,000
Issued, subscribed and paid-up capital
124,087,935 (March 31, 2021: 124,087,935)

ordinary shares of Rs.10 each 1,240,879 1,240,879
Reserves 18,176,352 17,389,648
19,417,231 18,630,527
Liabilities
Non current liabilities
Lease liabilities 142,567 168,616
Long term borrowings - 187,382
Deferred income - government grant - 3,525
Staff retirement benefits 441,544 393,569
Deferred taxation 543,180 528,062
1,127,291 1,281,154
Current liabilities
Trade and other payables 10 23,426,852 22,723,173
Dividend payable 540,012 -
Unclaimed dividend 108,352 108,352
Accrued mark-up 973 1,079
Current portion of lease liabilities 27,972 39,610
Current portion of long term borrowings 238,433 226,135
Current portion of deferred income - government grant 11,567 20,458

24,354,161 23,118,807

25,481,452 24,399,961
Contingencies and commitments 11

44,898,683 43,030,488

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

(\@ S Wg

Aamir H. Shirazi Saquib H. Shirazi Kashif Yasin
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Profit or Loss and Other
Comprehensive Income (Unaudited)
For the Nine Months Period Ended December 31, 2021

Quarter ended Nine months period ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
Note  =memmmeececececceceo- (Rupees in ‘000) ---=-==========nnnmn=
Sales - net 36,263,281 28,510,278 96,072,968 62,084,118
Cost of sales (33,712,890) (26,224,547) (89,001,062) (57,809,532
Gross profit 2,550,391 2,285,731 7,071,906 4,274,586
Sales and marketing expenses (628,054) (506,981)  (1,746,232) (1,281,592
Administrative expenses (183,081) (166,123) (677,860) (508,382)
Other income 492,314 373,493 1,357,498 969,368
Other operating expenses (154,419) (139,196) (439,373) (270,889)
Share of net profit of an Associate 5,115 9,787 16,743 4,268
Operating profit 2,082,266 1,856,711 5,682,682 3,187,359
Finance cost (10,485) (9,913 (38,472) (37,253)
Profit before taxation 2,071,781 1,846,798 5,644,210 3,150,106
Taxation (607,887) (558,573)  (1,693,263) (976,500)
Profit for the period 1,463,894 1,288,225 3,950,947 2,173,606
Other comprehensive income = - = -
Total comprehensive income
for the period 1,463,894 1,288,225 3,950,947 2,173,606
(Rupees)
Earnings per share
- basic and diluted 11.80 10.38 31.84 17.52

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

4

Aamir H. Shirazi
Chairman

&-Q-@L\ug‘
Saquib H. Shirazi
Chief Executive Officer

Kashif Yasin
Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the Nine Months Period Ended December 31, 2021

Issued, Capital reserves Revenue reserves
subscribed ||+ g GaNON 1/ oorg  UNapPIO- Total
and paid-up . sale of priated
. premium reserve X
capital land profit
(Rupees in ‘000)
Balance as at April 1, 2020 (Audited) 1,240,879 39,953 165 9492000 5807411 16,580,408
Transaction with owners, recognised
directly in equity
Final dividend for the year
ended March 31, 2020 at
the rate of Rs.8.5 per share (1,054,747)  (1,054,747)
Interim dividend for the half year
ended September 30, 2020 at
the rate of Rs.4.0 per share (496,352) (496,352
Total comprehensive income
for the nine months period ended
December 31, 2020
Profit for the period 2,173,606 || 2,173,606
Other comprehensive income - -
2,173,606 2,173,606
Balance as at December 31,
2020 (Unaudited) 1,240,879 39,953 165 9492000 6429918  17,202,91
Total comprehensive income
for three months period ended
March 31, 2021
Profit for the period - - - - 1421192 || 1,421,192
Other comprehensive income - - - - 6,420 6,420
- - - - 1427612 1,427,612
Balance as at March 31,2021 (Audited) 1,240,879 39,953 165 9,492,000 7,857,530 18,630,527
Transaction with owners
in their capacity as owners
Final dividend for the year
ended March 31, 2021 at
the rate of Rs.13.5 per share (1,675,187)  (1,675,187)
Interim dividend for the half year
ended September 30, 2021 at
the rate of Rs.12.0 per share (1,489,056)  (1,489,056)
Total comprehensive income
for the nine months period ended
December 31, 2021
Profit for the period 3,950,947 || 3,950,947
Other comprehensive income - -
3,950,947 3,950,947
Balance as at December 31,
2021 (Unaudited) 1,240,879 39,953 165 9,492,000 8,644,234 19,417,231
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
@{( ST
Aamir H. Shirazi Saquib H. Shirazi Kashif Yasin

Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Cash Flows (Unaudited)
For the Nine Months Period Ended December 31, 2021

Nine months period
ended December 31,

2021 2020
Note ------ (Rupees in ‘000) ------

Cash Flows from Operating Activities

Cash generated from operations 14 1,946,510 9,231,410
Interest paid (2,802) -
Income taxes paid (1,132,380) (729,299)
Compensated absences paid (27,262) (6,062)
Mark-up / interest received 709,699 546,105
Workers’ profit participation fund paid (275,710) (238,371)
Workers’ welfare fund paid (83,779) (79,960)
LLong term loans and advances - net (10,360) (6,519)
Long term deposits - net (856) (801)
Net cash generated from operating activities 1,123,060 8,716,503
Cash Flows from Investing Activities

Payments for property, plant and equipment (1,275,982) (833,182)
Proceeds from sale of property, plant and equipment 75,695 42,466
Payments for intangible assets (6,155) (18,488)
Payments for investments (4,136,715) (2,825,675)
Proceeds from sale of investments 2,047,513 1,755,789
Dividend received 3,039 277,575
Net cash used in investing activities (3,292,605) (1,596,515)
Cash Flows from Financing Activities

Lease rentals paid (54,307) (49,538)
LLong term loan (paid) / received (187,500) 500,000
Dividend paid (2,624,231) (1,269,935)
Net cash used in financing activities (2,866,038) (819,473)
Net (decrease) / increase in cash and cash equivalents (5,035,583) 6,300,515
Cash and cash equivalents at beginning of the period 14,288,180 6,308,616
Cash and cash equivalents at end of the period 9,252,597 12,609,131

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

(\@ S Wg

Aamir H. Shirazi Saquib H. Shirazi Kashif Yasin
Chairman Chief Executive Officer Chief Financial Officer

Atlas Honda Limited



Notes to the Condensed Interim Financial Statements (Unaudited)
For the Nine Months Period Ended December 31, 2021

1.

1.1

1.2

3.1

3.2

3.3

3.4

THE COMPANY AND ITS ACTIVITIES

Atlas Honda Limited (the Company) is a public limited company incorporated in Pakistan
and is listed on Pakistan Stock Exchange Limited. The Company is principally engaged
in progressive manufacturing and marketing of motorcycles and spare parts. The
Company is a subsidiary of Shirazi Investments (Private) Limited, which holds 52.43%
(March 31, 2021: 52.43%) of issued, subscribed and paid-up capital of the Company.

Impact of Covid 19 on condensed interim financial statements

The coronavirus outbreak situation is evolving in the country. However, the management
of the Company has evaluated and concluded that there are no material implications of
COVID 19 that require specific disclosures in these condensed interim financial statements.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan (ICAP) as notified under the Companies Act, 2017; and

Provision of and directives issued under the Companies Act, 2017.

Where the provision of and directives issues under the Companies Act, 2017 differ with
the requirements of IAS 34 or IFAS, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

ACCOUNTING POLICIES

The significant accounting policies and the methods of computation adopted in the
preparation of these condensed interim financial statements are consistent with those
applied in the preparation of audited annual financial statements for the year ended
March 31, 2021.

Taxes on income in the interim periods are accrued using tax rate that would be
applicable to expected annual profit or loss.

The Company follows the practice of conducting actuarial valuations annually at the year
end. Hence, the impact of remeasurement of post-employment benefit plans has not
been incorporated in the condensed interim financial information.

Application of new standards, amendments and interpretations to the published ap-
proved accounting ‘and reporting standards

New accounting standards / amendments and IFRS interpretations that are effective for
the year ending March 31, 2021.

The following standards, amendments and interpretation are effective for the year ending
March 31, 2022. These standards, interpretations and the amendments are either not
relevant to the Company’s operations or are not expected to have significant impact on
the Company’s financial statements:
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5.1

6.1

Effective from accounting periods
beginning on or after:

Amendment to IFRS 16 ‘Leases’ -Covid-19

. June 01, 2020
related rent concessions

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements is in conformity with the
approved accounting standards requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the
Company’s accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, including the expectation of future
events that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates.

During the preparation of these condensed interim financial statements, the significant
judgments made by management in applying the Company’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the
audited annual financial statements of the Company for the year ended March 31, 2021.

PROPERTY, PLANT AND EQUIPMENT (Unaudited) (Audited)
December 31, March 31,
2021 2021
Note  ----- (Rupees in ‘000) -----
Operating fixed assets 5.1 9,632,972 9,556,536
Capital work-in-progress 392,032 46,606
Right of use assets 150,513 185,020

10,075,517 9,788,162

Operating fixed assets

Book value at beginning of the period / year 9,556,536 9,748,903
Additions during the period / year 930,556 1,094,827

Disposals costing Rs.329,778 thousand
(March 31, 2021: Rs.294,642 thousand) - at

(92,731) (84,690)
book value
Written-off costing Rs. Nil (March 31, 2021:

Rs.69,108 thousand) - at book value - (30,235)
Depreciation charge for the period / year (861,389) (1,172,269)
Book value at end of the period / year 9,532,972 9,556,536
LONG TERM INVESTMENTS
Unquoted
Associate - equity accounted investment 6.1 343,373 329,669
Others - available for sale 6.2

343,373 329,669

Equity accounted investment -
Atlas Hitec (Private) Limited

Balance at beginning of the period / year 329,669 322,240
Share of profit for the period / year - net of tax 16,743 9,329
Dividend received during the period / year (8,039) (1,900)
Balance at end of the period / year 343,373 329,669

The value of investment in an Associate is based on unaudited condensed interim
financial statements of the investee company as at December 31, 2021.
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6.1.2

6.2

10.

Investment in Atlas Hitec (Private) Limited (AHTL) represents 19,000,000 fully paid
ordinary shares of Rs.10 each representing 29.23% (March 31, 2021 : 29.23%) of its
issued, subscribed and paid up capital as at December 31, 2021.

(Unaudited) (Audited)
December 31, March 31,

2021 2021
Others - available forsae ~ ——m- (Rupees in ‘000) -----
Arabian Sea Country Club Limited
200,000 (March 31, 2021: 200,000) ordinary shares 2,000 2,000
of Rs.10 each - cost
Less: Impairment in the value of investment 2,000 2,000
Automotive Testing & Training Centre (Private) Limited
50,000 (March 31, 2021: 50,000) ordinary shares 500 500
of Rs.10 each - cost
Less: Impairment in the value of investment 500 500
STOCK-IN-TRADE
Raw material and components 5,697,198 3,036,891
Work in process 33,002 -
Finished goods 996,667 629,827
[tems in transit 499,872 431,244
Less: Provision for slowing moving items (72,512) (71,350)

7,064,227 4,026,612

Includes margin against letter of credit aggregating Rs. 1,690,322 thousand (March 31,
2021: Rs. 1,295,286 thousand).
(Unaudited) (Audited)

December 31, March 31,

2021 2021
----- (Rupees in ‘000) -----

SHORT TERM INVESTMENTS
- At fair value through profit or loss

Investments in units of mutual funds:
- Related parties 11,918,795 9,341,068
- Others 758,515 722,847
12,672,310 10,063,915

Includes contract liabilities - advances from customers aggregating Rs.10,779,344
thousand (March 31, 2021: Rs.10,432,420 thousand).
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11. CONTINGENCIES AND COMMITMENTS

111 Contingencies

11.1.1  There is no change in status of the contingencies as disclosed in note 26.1.1 of the
audited annual financial statements of the Company for the year ended March 31, 2021.

(Unaudited) (Audited)

December 31, March 31,
2021 2021

---- (Rupees in ‘000) ----

11.1.2 Guarantees issued by banks on behalf of the Company 1,439,264 1,276,706

11.2 Commitments

11.2.1  Commitments in respect of:

- capital expenditure, raw materials and components
through confirmed letters of credit 2,771,159 2,209,653

- capital expenditure other than through letters of credit 99,933 61,164

11.2.2  Aggregate commitments for ijarah arrangements of vehicles and plant & machinery as at
period / year end are as follows:

(Unaudited) (Audited)
December 31, March 31,
2021 2021

----- (Rupees in ‘000) -----
Not later than one year 227,852 137,848
Later than one year and not later than five years 715,925 247,502
More than five years 370,745 93,134
1,314,522 478,484

11.2.2.1 ljarah facilities include Rs.1,000,000 thousand under Islamic Temporary Economic
Relief Facility (ITERF). As at December 31, 2021, Rs. 639 million has been utilised from

ITERF Facility.
12. COST OF SALES (Unaudited)
Quarter ended Nine months period ended
December 31, ‘December 31,
2021 2020 2021 2020
Note  -------mmmmeeeeeeen (Rupees in ‘000) ==----============-=

Opening stock of finished goods 894,647 616,634 629,827 864,308
Cost of goods manufactured 121 131,312,794 | 124,374,913 | 182,764,966 | | 53,467,901
Purchases during the period 2,502,216 | | 1,848,530 || 6,602,936 | | 4,092,753

33,815,010 26,223,443 89,367,902 57,560,654
34,709,557 26,839,977 89,997,729 58,424,962
Closing stock of finished goods (996,667) (615,430) (996,667) (615,430)
33,712,800 26,224,547 89,001,062 57,809,532
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(Unaudited)

Quarter ended Nine months period ended
December 31, ‘December 31,
2021 2020 2021 2020

-------------------- (Rupees in ‘000) -----==============-

12.1 Cost of goods manufactured

Opening stock of work-in-process 741 50,687 = 10,245
Raw materials and components consumed 27,096,570 | {21,115,850 | | 70,996,723 | |45,373,842
Factory overheads 4,248,485 | | 3,270,464 | 11,801,245 | | 8,145,902

31,345,055 24,386,314 82,797,968 53,519,744

31,345,796 24,437,001 82,797,968 53,529,989
Closing stock of work-in-process (33,002) (62,088) (33,002) (62,088)

31,312,794 24,374,913 82,764,966 53,467,901

13. EARNINGS PER SHARE
- basic and diluted (Unaudited)
Quarter ended Nine months period ended
December 31, ‘December 31,
2021 2020 2021 2020
-------------------- (Rupees in ‘000) ------==-======-=---
Profit for the period 1,463,894 1,288,225 3950947 2,173,606
-------------- (Number of shares) -------------
Weighted average number of ordinary
shares in issue during the period 124,087,938 124,087,93 124,087,93 124,087,93

Basic earning per share 11.80 10.38 31.84 17.52

13.1 There is no dilutive effect on the basic earnings per share of the Company.

14. CASH GENERATED FROM OPERATIONS (Unaudited)
Nine months period ended
December 31,
2021 2020
Note  ----- (Rupees in ‘000) -----
Profit before taxation 5,644,210 3,150,106
Adjustments for:
Depreciation 895,896 917,290
Amortization 39,504 35,568
Provision for compensated absences 75,237 58,241
Provision for gratuity (9,352 27,437
Mark-up / interest on savings deposit accounts
and term deposit receipts (708,306) (5650,924)
Gain on sale of investments at fair value
through profit or loss (9,250 (8,729
Fair value gain on investments at fair value
through profit or loss (12,140) (83,160)
Dividend income (497,804) (275,675)
Workers’ profit participation fund 303,126 169,179
Workers’ welfare fund 115,188 64,288
Loss on disposal and write-off of operating fixed assets 17,036 32,831
Share of net profit of an Associate (16,743) (4,268)
Interest on lease liabilities 16,620 19,668
Interest on long term loan 2,696 -
Changes in working capital 141 (3,909,408) 5,679,558

1,946,510 9,231,410
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(Unaudited)
Nine months period ended
December 31,
2021 2020
----- (Rupees in ‘000) -----

141 Changes in working capital

(Increase) / decrease in current assets:

- Stores, spares and loose tools (200,420) (27,019)

- Stock-in-trade (3,027,615) 588,926

- Trade debts (485,654) (812,498)

- Loans and advances (7,654) (2,698)

- Trade deposits and prepayments (507,635) (441,565)

- Other receivables (334,637) 326,823
(4,563,615) (368,031)

Increase in trade and other payables 654,207 6,047,589

(3,909,408) 5,679,558

15. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

15.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including
foreign exchange risk, interest rate risk and price risk), credit risk and liquidity risk.

There have been no significant changes in the risk management policies since the year end.

The condensed interim financial information does not include all financial risk
management information and disclosures required in the annual financial statements
and should be read in conjunction with the Company’s audited annual financial
statements for the year ended March 31, 2021.

15.2 Fair value measurement of financial instruments

The carrying values of all financial assets and liabilities reflected in the financial information
are a reasonable approximation of their fair values.

The table below analyses financial instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices) [Level 2].

- Inputs for the asset or liability that are not based on observable market data (that
is, unobservable inputs) [Level 3].

Level 1 Level 2 Level 3 Total
--------------------- Rupees in ‘000 ---------=--=-=------
Assets - Recurring fair value measurement
Financial assets at fair value through
profit or loss
December 31, 2021

Short term investments 12,672,310 - - 12,672,310
March 31, 2021
Short term investments 10,063,915 - - 10,063,915

There was no transfers amongst the levels and any change in valuation techniques
during the period.
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16. TRANSACTIONS WITH RELATED PARTIES (Unaudited)

Nine months period ended
December 31,

2021 2020

---- (Rupees in ‘000) ----
16.1 Significant transactions with related parties

are as follows:

The Holding Company
Sales of:

- goods and services 1,771 1,211

- operating fixed assets 81191l 3,466
Purchases of:

- goods and services 9,302 12,074

- operating fixed assets 286,433 287,400
Rent paid 20,555 70,054
Dividend paid 1,659,153 813,310
Reimbursement of expenses - net 81 -
Associated companies
Sales of:

- goods and services 1,414,576 976,335

- operating fixed assets 9,904 7,008
Purchases of:

- goods and services 23,970,598 16,672,123

- operating fixed assets 193,860 91,066
Sale of units in mutual funds 1,039,510 1,200,000
Purchase of units in mutual funds 3,136,714 2,000,000
Royalty paid 4,321,028 2,481,709
Technical assistance fee paid 18,790 35,569
Commission income received 588 30
Lease rental paid 27,647 25,548
Insurance premium paid 459,840 339,336
Insurance claims received 19,474 4,343
Reimbursement of expenses - net 21,963 14,199
Dividend paid 676,026 413,138
Dividend received 463,760 281,237
Donation paid 51,524 64,118

Other related parties
Contributions paid to gratuity funds,

provident funds / pension schemes 76,423 64,351
Key Management Personnel

- salaries and other employment benefits 148,572 137,009

- sale of assets under company policy 8,853 2,654
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16.2

17.

18.

(Unaudited) (Audited)
December 31, March 31,

2021 2021

Period / year end balances are as follows: ~ ----- (Rupees in ‘000) -----
Receivables from related parties

Long term loans 7,935 3,893

Trade deposits and prepayments 134,880 59,734
Payable to related parties

Trade and other payables 1,921,802 1,512,947

Staff retirement benefits 45,062 47,653

Dividend payable 521,169 -

Lease liabilities 51,526 73,049

These are in the normal course of business and are settled in ordinary course of business.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim
Financial Reporting’, corresponding figures in the condensed interim statement of financial
position comprise of balances as per the audited annual financial statements of the
Company for year ended March 31, 2021 and the corresponding figures in the condensed
interim statement of profit or loss and other comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity comprise
of balances of comparable period as per the condensed interim financial statements of the
Company for the nine months period ended December 31, 2020.

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue on January 28, 2022
by the Board of Directors of the Company.

(\@ S Wg

Aamir H. Shirazi Saquib H. Shirazi Kashif Yasin
Chairman Chief Executive Officer Chief Financial Officer
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